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SUBJECT: BONDED FUEL FOR KLM 

REF: HAGUE 5126 AND STATE 238112 

1. KLM PRESIDENT ORLANDINI MADE STRONG APPEAL TO 
UNDERSECRETARY DONALDSON DURING HIS VISIT 
HERE FOR EARLIEST POSSIBLE SOLUTION TO PROBLEM OF 
REESTABLISHING REASONABLE SUPPLY OF BONDED FUELS AT 
US INTERNATIONAL AIRPORTS. PROBLEM IS PARTICULARLY 
ACUTE FOR KLM BECAUSE ITS CHIEF US SUPPLIER IS CHEVRON, 
WHOSE AVAILABILITY OF BONDED FUEL IS LOWEST, ESPECIALLY 
AT KEY KLM REFUELING POINTS OF NEW YORK AND ANCHORAGE. 

2. CRUNCH FOR KLM WILL COME AFTER JAN 6 WHEN CHEVRON 
TAKES OVER FROM SHELL AS KLM SUPPLIER (TWO SUPPLIERS 
ALTERNATE MONTHLY). ORLANDINI FEARS THAT MULTILATERAL 
RECIPROCITY AGREEMENT COULD NOT BE REACHED THAT SOON 
AND HOPES SOME SPECIAL ARRANGEMENT CAN BE MADE BY JAN 6 
FOR CHEVRON TO FULFILL ITS CONTRACT WITH KLM COVERING 
PRESENT CUTBACK SCHEDULE. HE MENTIONED IN PASSING THAT 
PAN AM IS HAVING NO DIFFICULTY IN GETTING FUEL AT 
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ARAB OIL BOYCOTT. UNSTATED IMPLICATION WAS THAT IF KLM 
PROBLEM IS NOT SOLVED PAN AM MAY SOON BE IN SAME BOAT. 

3. WE WOULD APPRECIATE DEPARTMENT S LATEST READING ON 
PROSPECTS FOR, AND TIMING OF, SOLUTION TO BONDED FUEL 
SITUATION DISCUSSED IN SECOND REFTEL. 

GOULD 
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